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Fiscalité** Support de contrats d’assurance vie.
Affectation du Résultat Capitalisation

Valorisation Quotidien
Souscriptions/Rachats avant 11h30

Indice de référence MSCI Emerging Markets Free

Volatilité
Début 

d'année 1 mois 3 mois 1 an 3 ans 5 ans 52 s.

Fonds -5,34 2,05 -5,34 10,09 38,57 44,17 15,86
Indice -3,86 2,87 -3,86 10,50 18,36 26,74 19,79

Performance (%)

Actif net Performance V. L.

31/03/2011 depuis le
31/12/2010

31/03/2011

136 460 146 € -5,34% 3 716,94 €

Objectif de gestion : Le portefeuille de la SICAV est
principalement investi en actions et autres valeurs donnant accès au
capital de sociétés cotées dans des pays en développement, dits
émergents. Le style de gestion est l’approche « valeurs » (pur stock
picking). Concernant l’approche « pays » la recherche de la stabilité
économique est primordiale. L’analyse et la recherche au niveau des
secteurs permettent d’identifier les valeurs capables d’exploiter le
potentiel de croissance propre aux pays émergents. Le choix porte sur
les sociétés les plus sous-valorisées, tout en minimisant les risques
grâce à la diversification. L’indice de référence est le MSCI Emergent
Markets Free.
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Indice 3,86 2,87 3,86 10,50 18,36 26,74 19,79

SAMSUNG ELECTRONICS 4,9%
ANGLO AMERICAN 4,8%
TAIWAN SEMICONDUCTOR 4,6%
SAB MILLER 2,8%
FIRST QUANTUM MINERALS 2,8%
BANCO SANTANDER 2,7%
AMERICA MOVIL ADR 2 4%

Achats Ventes
BANCO SANTANDER ANHUI CONCH CEMENT

SASOL
OGX PETROLEO E GAS
CHINA RESOURCES ENTERPRISE
SAB MILLER

* Source Europerformance - ** Le traitement fiscal dépend de la situation individuelle de chaque client, il est susceptible d'être modifié ultérieurement.
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Moyen-
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AMERICA MOVIL ADR 2,4%
SBERBANK 2,4%
TULLOW OIL 2,3%
CHINA MOBILE 2,2%
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Commentaire de gestion

The start of 2011 has been momentous in terms of human tragedy and conflict. Equity markets provide a welcome escape in such a context,
and the MSCI EM Price Index rose sharply towards the end of March to post a pleasing 2.9% gain for the month. The impact of the various
traumatic events on the companies we analyse seems so far quite limited. The Japanese earthquake has affected the supply chain for various
electronic components and has resulted in the temporary closure of some semiconductor manufacturing capacity, with short-term
repercussions for customers and competitors in East Asia. In Egypt, we have revised down forecasts for the economy and company earnings
in the short term, but are more positive on the longer-term outlook for that country now. The violent conflicts in Libya and the Cote d’Ivoire
have no direct impact on companies in our client portfolios, although the latter example has caused investor nervousness about other African
countries with elections imminent, Nigeria in particular. Elsewhere, higher inflation remains a key risk in many Asian countries, and recent
poor data from India, China and South Korea (on which more below) have led to forecasts of the peak being pushed back.  

During March the NAV of Essor Emergent rose by 2.1%, underperforming the Index by 0.8%. The top contributors to the return of the
portfolio in March were all from Asia. Anhui Conch (China) was the largest contributor after a 27% gain, while other notable contributors
were banks; Bank Rakyat (Indonesia) gained 21% and China Merchants Bank increased by 13%. However, two positions in the Materials
sector disappointed as Anglo American lost 6% and Raspadskaya (Russia) fell by 15%. In relative performance terms China added the most
value to the portfolio as most holdings there did well. The underweight position in the Taiwanese and Brazilian markets added further value.
South Korea was the biggest detractor as most holdings there underperformed, while the return of Anglo American led to losses in South
Africa. In sector terms, the portfolio added value in IT, but losses were incurred from underperforming positions in the Consumer, Materials
and Telecoms sectors. 

The NAV of Essor Emergent fell by 5.3% over the first quarter, underperforming the Index return (-4.6%). First Quantum Minerals
(Zambia) was one of the contributors, gaining 12%, while its Materials sector counterpart, Anhui Conch (China), increased by 26%. Two
names from the Energy sector also contributed as MOL (Hungary) and Tullow Oil rose by 21% and 11% respectively. Detractors were from
all regions as Mediatek (Taiwan) and Li Ning (China) lost 25%, Santander Brasil fell by 14%, with Egypt’s Orascom Construction the most
notable detractor, losing 21%. Relative to the benchmark, the portfolio’s underweight position in the weak Taiwanese market added the
most value. It was a similar story in Chile, while a number of holdings did well in the weak Indian market. However, these gains were
negated by losses in South Korea and Russia as a number of positions in both markets underperformed The overweight position in thenegated by losses in South Korea and Russia as a number of positions in both markets underperformed. The overweight position in the
troubled Egyptian market also hurt the portfolio. In sector terms gains were achieved in Materials and Financials, but these were offset by
losses in the Consumer sectors. 

During the quarter, almost half of the portfolio’s purchase activity took place in Brazil and South Korea. The position in Santander Brasil
was increased as part of a switch with Banco do Brasil while in South Korea Kepco was the major purchase. Elsewhere, three banks were
added to, RHB Capital (Malaysia), Grupo Financiero Banorte (Mexico) and Axis Bank (India). No direct new holdings were purchased
during the quarter. On the sell side, portfolio action was varied geographically. South Africa had the largest country reduction as the position
in Sasol was scaled back while China’s largest cement producer, Anhui Conch, was also significantly reduced. In Brazil a few stocks were
scaled back with CSN and Banco do Brasil the most notable. The position in Lukoil (Russia) was also reduced while AMMB Holdings
(Malaysia) was the only holding sold from the portfolio during the quarter. 

Our recent trip to South Korea revealed a buoyant economy. GDP grew 6.1% in 2010 (following positive growth in 2009), and the IMF
forecasts growth of 4.5% in 2011. Strong exports combined with negative real interest rates are feeding through to robust investment and
consumption activity, even though banks, distracted by residual bad loans, M&A, a weak property market and the aftermath of the second
credit blow up in a decade, are growing loans more slowly than nominal GDP. The strong demand is feeding through into inflation which
touched 4.5% in February, and the central bank has responded with four interest rate rises, but still only to 3%. However, given the
importance of exports to the economy, the Bank of Korea is moving only slowly for fear of currency appreciation. This is a land of quiet but
extensive currency manipulation.   

Yet South Korean investment is not just about cyclical recovery. Our visit focused on those companies facilitating the economy’s transition
from one dependent on the accumulation of cheap capital and labour to an upper income economy reliant on human capital for growth. This
trend has gone so far that even Hyundai Motor, a bastion of Korea Inc, says it will never build a new production facility domestically and
yet the design work for their global platforms is firmly retained in the motherland. Posco, the steel company, is also growing through
exporting its expertise in high value-added steel production all over the world rather than building much extra capacity in South Korea.  

As the economy moves up the value curve, higher-paid employees demand higher-value services, providing investment opportunities in a
new raft of companies. These are often more attractive than the metal bashers for whom these employees work. To put this in context, the
service sector in South Korea accounts for about 60% of GDP vs. 70% in the OECD. Tourism is booming, the internet sector which is large
and dominated by domestic companies (Google, for example, is tiny) is growing at the expense of the old media, and incipient media
deregulation is forcing consolidation on the industry and a focus on new export markets for local content.   

So what has South Korea done right – apart from having had the fiscal flexibility to increase government spending during the global
downturn? A focus on education has enabled the assimilation of overseas R&D and latterly the development of indigenous technology, and
government has gradually dismantled trade barriers to force companies to improve productivity (for example, the EU recently ratified a Free
Trade Agreement). However, much of the service sector is run by small-scale, family run enterprises, supported by various forms of
preferential treatment and further deregulation driving consolidation in such companies could lead to another spurt of productivity growth.
But whether a political consensus develops to destroy arguably a key part of Korean culture remains to be seen. We for one would rue the
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demise of the sustenance provided by the family-run barbeque restaurants in Seoul.

Catherine Vlasto


